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Independent Auditor's Report

To the Members of Centrum Microcredit Private Limited {formerly known as Nobita Trading
Private Limited)

Report on the Financial Statements

1. We have audited the accompanying financial statements of Centrum Microcredit Private
Limited (formerly known as Nebita Trading Frivate Limited) {'the Company'), which comprise the
Balance Sheet as at 31 March 2018, the Statement of Prafit and Loss, the Cash Flow Staterment
for the year then ended, and & summary of the significant accounting policies and other
explanatory information,

Management’s Responsibility far the Financial Statements

2 The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 {"the Act') with respecl to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards prescribed under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules. 2014 (as amended) and the Companies (Accounting Standards) Amendrment
Rules, 2016 This responsibility also includes maintenance of adeguate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and far
preventing and detecting frauds and other wregularities; selection and application of appropriate
accounting policies, making judgments and estimales that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that ware operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparatton and presentation of the financial statements that give a lrue and fair view and are
free from material misstatement, whether due to fraud ar arror.

Auditor’s Responsibility
3. Qur responsibility 15 to express an opinion on these financial statements based on our avdit
4. \We have taken into account the provisions of the Act, the accounting and auditing standards and

matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thersunder
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Walker Chandiok & CoLLP

Centrum Microcredit Private Limited (fermerly known as Nahita Trading Frivate Limited)
Independent Auditor's Report

5  We conducted our audit in accordance with the Standards on Auditing specified under Section
143010} of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether these financial statements
are free from material misstatement.

6. An audit invelves performing procedures to abtain audit evidence about the amounts and the
disclosures in the financial stalements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial cantrols relevant to the Company's preparation of the financial
statements that give a tree and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit 3lso includes evaluating the approprizteness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company's
Directors, as well as evaluating the overall presentation of the financial statements

7. We beleve that the audit evidence we have abtained is sufficient and appropnate to provide a
basis for our audit opinicn on these financial statements.

Opinion

8. In our opinion and to the best of our information and accarding to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Campany as at 31 March 2018, ils loss and its cash
flows far the year ended on that date.
Other Matter

8. The financial statements of the Company for the year ended 31 March 2017 were audited by
predecessor auditor of the Company, whose report dated 24 May 2017, expressed an unmodified
opinion an those financial statements. Qur audit report is not qualified in respect of this matter.
Repart on Cther Legal and Regulatory Requirements

10. As required by the Companies {Auditor's Report) Order, 2016 {'the Qrder’) issued by the Central
Government of India in terms of Section 143{11}) of the Act, we give in the Annexure | a stalemeant
on the matters specified in paragraphs 3 and 4 of the Order,

11. Further to cur comments in Annexure |, as required by Section 143(3) of the Act, we repor that

a. we have sought and oblained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b inour opinion, proper books of account as required by law have been kept by the Company
so far as o appears from our examination of those books;

c. the financial statements dealt with by this report are in agreement with the books of account;
d in our opinion, the aforesaid financial statements comply with the Accounting Standards

prescribed under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2314 (as amended) and Companies {Accounting Standards) Amendment Rules, 2016;
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Walker Chandiok & Co LLP

Centrum Wicrocredif Private Limited (formerly known ag Mobita Trading Private Limited)
Independent Auditor's Report

e. on the basis of the wnitten representations receved from the directors and taken on recorg

iii.

by the Board of Directors, none of the directors is disgqualified as on 21 March 2018 from
being appointed as a director in terms of Section 164(2} gf the Act;

we have aise audited the internal financial contrals aver financial reporting (IFCoFR} of the
Company s on 31 March 2018 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and aur report dated 20 Apnl 2018 as per Annexurs ||
expressed unmodified opinion,

with respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in cur opinion and to the
best of gur informatiaon and according to the explanations given to us:

the Company does not have any pending [itigations which would impact its financial position
the Company,

the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

there were no amounts which were required to be transferred to the Investor Education and
Frotection Fund by the Company; and

the disclosure requirements refating to holdings as well as dealings in specified bank notss
were applicable for the pericd from 8 November 2016 to 30 Decernber 2016, which are not
retevant to these financial statements. Hence, reporting under this clause is not applicable.

godit Che st L to. (AF

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration Mo Q01078N/N500013

i

"
<

per Manish Gujral
Parther
Mambership Mo.: 106117

Place: Mumbai
Date: 20 Apnil 2018

Chartarmd Accoumants
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Walker Chandiok & Co LLP

Annexure to the Independent Auditor's Report of even date to the membars of Cantrum Migrocredit Private
Limited {formarly known as Nobita Trading Privata Limited), on tha financial statements for the year ended
31 March 2018

Annexure |

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial staterments of the Company and taking into consideration the information and explanations
given to us and the books of account and othar recards examined by us in the nomal course of audit,
and to the best of our knowledge and belief, we report that:

{it (@) The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets.

(b} The fixed assets have been physically verified by the management during the year and
no material discrepancies were noticed an such venfication. In our apinion, the frequency
of verification of the fixed assets i1s reasonable having regard to the size of the Company
and the nature of its assets.

{2} The Company does not hold any immovable property {in the nature of fixed assets’)
Accardingly, the provisions of clause 3{i)c) of the Order are not applicable.

{ii) The Company's business does not involve inventories and, accardingly, the requirements
under paragraph 3{ii) of the Order are not applicable to the Company.

(it} The Company has nolt granted any foan, secured or unsecured to companies, firms,
Limited Liability Partnerships (LLPs) or other parties covered in the register maintainged
under Section 188 of the Act. Accordingly. the provisions of clauses 3(iii(a), 3{iiii{b) and
3(iiiN{c) of the Order are not applicable.

{iw) In our opinion, the Company has not entered into any transaction covered under Sections 185
and 186 of the Act. Accordingly, the pravisions of clause 3(iv) of the Order are not applicable.

(w] In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014
(as amended). Accordingly, the provisions of clause 3{v) of tha QOrder are not applicable,

[wi) The Central Gaovernment has not specified maintenance of cost records under sub-
section (1) of Section 148 of the Act, in respect of Company's products! services.
Accordingly, the provisions of clause 3ivi} of the Order are not applicable.

{viij(a) Undisputed statutery dues including provident fund, employees’ state insurance, income-
tax. sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and
other matenal statutory dues, as applicable, have generally been regularly deposited ta
the appropriate authorities, though there has been a slight delay in a few cases. Further,
no undisputed amounts payable in respect thereof were outstanding at the year-end for
a period of more than six months from the date they became payable

(b) There are no dues in respect of income-tax, sales-tax, service tax, duty of custams, duty

of excise and valug added tax that have not been deposited with the appropriate
authorities on account of any dispute.

fviii} ~The Company has not defaulted in repayment of loans gr borrowings to any financial
institution ar a bank or government or any dues to debenture-holders during the year,

MUKEA|
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Walker Chandiok & Co LLP

Annexure to the Independant Auditor's Report of evan date te the members of Centrum Microcradit Private
Limited (fermerly known as Nobita Trading Private Limited), an the financial atatements for the year ended
31 March 2018

Annexure | (Contd)

{ix)

(x}

(x1)

{xii}

(xiii}

{xiv)

{xv)

{evi)

The Company did not raise moneys by way of initial public offer or further public offer {including
debt instruments). In our opinian, the term Igans were applied for the purpose for which the
loans were abtained. though dle funds which were not required for immediate utilization were
temporarily used for the purpose other than for which the loan was sanctioned but were
ultimately utilized for the stated end-usa.

Mo fraud by the Company or an the Comgpany by its officers or employees has been noticed ar
reported during the periad covered by our audit.

The provisians of Section 187 of the Act read with Schedule W {0 the Act are not applicable to the
Company since the Company is not 2 public company as defined under Section 2(71) of the Act.
Accordingly, pravisions of clause 3(x) of the Order are not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

In our apinion all transactions with the related parties are in compliance with Sections 177 and
188 of Act, where applicable, and the requisite details have been disclosed in the financial
statements, as required by the applicable accounting standards,

During the year, the Company has made private placement of shares and fully convertible
debentures, In respect of the same, In our gpinion, the Company has complied with the
reguirement of Section 42 of the Act and the Rules framed thereunder. Further, in our opinion,
the amounts 50 raised were applied for the purposes for which these securities were issued,
though idle funds which were not reguired for immediate utilization were temporarily used for the
purpose other than far which the funds were raised but were ultimately utilized far the stated end-
UsE.

In our opinion, the Company has not entered into any non-cash transactions with the directors ar
persons cannected with them covered under Section 192 of the Act

The Company is required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934 and such registration has been obtained by the Company,

Wotbe. thedai & Go. P

For Walker Chandiok & Co LLP
Chartered Accountants
Firrn's Registration No.: 001076N/N500013

ra

per Manish Gujral
Partner
Membearship No.: 105117

Place; Mumbai

Date:

Charerad Accowlmnte

20 April 2018
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Walker Chandiok & Co LLP

Annexure to the Independent Auditor's Report of even date to the members of Centrum Microcredit Private
Limlited (fermerly known as Nobita Trading Private Limited] on tha financial statements for the year ended
31 March 2018

Annexure

Independent Auditor's Report on the Internal Financial Controls under Clause {i) of Sub-section
3 of Section 143 of tha Companies Act, 2013 (‘the Act’)

1. In comjunction with our audit aof the financial statements of Centrum Microcredit Private Limited
{formerly known as Nobita Trading Private Limited) {the Company’} as at and for the year ended 31
March 2018, we have audited the internal financial ¢controls over financial reporting (IFCoFR") of the
Company as at that date.

Management's Responsibility far Internal Financial Controls

2. The Company's Board of Diractors is responsible for establishing and maintaining internal fnancial
controls based on critena establrshed by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls aver Financial Reporting
issued by the Inslitute of Chartered Accountants of India {'ICAl'). These responsibilities include the
design, implemeantation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of lhe Company's business, including
adherence to the Company's policies, the safeguarding of its assets. the prevention and detection of
frauds and errars, the accuracy and completeness of the accounting records and the timely preparation
ef reliable financial infermation, as required under the Act

Auditor's Responsibility

3. Ourresponsibility is to express an opinion on the Company's IFGoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing issued by the ICAl and deemed to be prescribed
under Section 143{10} of the Act, to the extent appicable to an audit of IFCoF R, and the Guidance Mote
an Audit of Internal Financial Controts Over Financial Reporiing {'the Guidance Note'} issued by the
ICAl Those Standards and the Guidance Note require that we comply with ethical requiremeants and
plan and perform the audit to cbtain reasonable assurance about whether adequate IFCoFR were
established and maintained and if such controls operated efectively in all material respects.

4. Cur audit invalves performing procedures to abltain audit evidence about the adeguacy of the IFCoFR
and their operating effectveness. Our audit of IFCoFR includes oblaining an understanding of IFCoFR,
assessing the rigk that a material weakness exists and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of matarial misstatement of the financial
statements, whether due to fraud ar error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's IFGoFR.

Meaning of Internal Financial Controfs over Financial Reporting

& A Cempany's IFCoFR is a process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for exlernal purposes in accordance
with generaily accepted accounting principles. A Company's IFCoFR include those policies and
procadures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; {2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting pnnciples, and that receipts and expenditures of the
Company are being made enly in accordance with autharisations of management and directors of the
Company, and (3) provide reascnable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Caompany's assets that could have a material effect
on the financial statements

PageGol 7
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Walker Chandiok & CoLLP

Annexure to the Independent Auditor's Report of even data to the members of Centrum Microcredit Privata
Limited {formerly known as Mohita Trading Private Limited} on the financial statements for tha year anded
31 March 2018

Annexure ll {Contd}

Inherent Limitations of Internal Financial Controls over Financial Reporting

/. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of condrals, material misstaternents due lo error of fraud may occur and not be
delected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk that
the IFCoFR may become inadeguate because of changes n conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

8. In our gpinign, the Company has, in &l material respects. adequate internal financial controls over
financial reporting and such controls were operating effectively as at 31 March 2018, based on criteria
established by the Company considering the essential components of internal contral stated in the
Guidance Note on Audit of Internal Financial Contrals over Financial Repeorling issued by the 1CAL

Lasdihe oot L G CUf

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/MN500013

-

/
per Manish Gujral
Partrer

Membership No.: 1058117

Place: Mumbai
Data: 20 April 2018
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Cenorum Microeredit Feivare Limited
{Formerly knuwn as Wobita Trading Private Limited}
Statement of Profit and Loss far the year ended 31 March 2018

{Amount in Rs.)
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